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1. ALTHOUGH FY 77 FMS FINANCING AGREEMENT WAS SIGNED AT 
BOGOTA SEPT 29 AS REPORTED REPTEL (WHICH WAS RECEIVED IN 
WASHINGTON LATE SEPT 30), WE WERE UNABLE TO COMPLETE 
LEGAL REQUIREMENTS POR ISSUING LOAN GUARANTEE BEPORE END 
OP PISCAL YEAR, MIDNIGHT, SEPT. 30, WHEN PENDING AUTHORITY 
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AUTOMATICALLY LAPSED. THUS, ALTHOUGH WE HAVE VALID PY 77 
AGREEMENT WITH COLOMBIA, WE HAVE NO PY 77 PUNDS OR PROGRAM 
AUTHORITY AVAILABLE POR ITS IMPLEMENTATION. 

2. FOLLOWING COURSE HAS BEEN ADOPTED POR DEALING WITH 
THIS SITUATION: ALTER PASSAGE OF FY 78 SECURITY ASSISTANCE 
LEGISLATION, DEPARTMENT OF STATE, DEPENSE, THE TREASURY 
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AND 0MB ARRANGED TO USE FY 78 FUNDS TO GUARANTEE $26 
MILLION LOAN TO COLOMBIA. APPORTIONMENT OF FUNDS WAS MADE 
NOVEMBER 10. IT IS NECESSARY FOR GUARANTY FEE TO BE 
RECEIVED BY DSAA BEFORE DOD CAN PROVIDE GUARANTY AND LEGAL 
OPINION TO FEB. AFTER FFB RECEIVES LOAN DOCUMENTS, 

INCLUDING DOD GUARANTY AND LEGAL OPINION, IT WILL REVIEW 
FOR COMPLETENESS AND WILL NOTIEY GOC WHEN LOAN MAY BE 
USED. GOC ALSO MUST LIQUIDATE ANY ARREARAGES ON EMS CASES 
BEEORE IT MAY DRAW DOWN FY 77 LOAN OF $26 MILLION. 

FYI. REGARDING REF MSG, PROBLEM WILL BE RESOLVED WHEN 
YOU OBTAIN SIGNED PROMISSORY NOTES AND DELIVER TO DSAA/TC. 
END FYI. 

3. WE WILL ENDEAVOR TO IMPLEMENT AS MUCH AS FEASIBLE OF 
$29 MILLION GUARANTEED LOAN ORIGINALLY PROGRAMMED FOR 
FY 78. HOWEVER, THE U.S. PRESENTLY HAS WORLDWIDE REQUIRE- 
MENTS IN EXCESS OF PROGRAM LEVELS AND OBLIGATIONAL 
AUTHORITY AUTHORIZED BY THE CONGRESS. THIS REQUIRES THAT 
WE REVIEW AND RANK REQUIREMENTS AGAINST EUNDS AVAILABLE 
FOR THE WORLDWIDE PROGRAM. UNTIL THIS IS ACCOMPLISHED WE 
CANNOT PROVIDE GOC ANY ASSURANCES REGARDING EXTENT TO 
WHICH REPROGRAMMING MAY BE POSSIBLE. WE DO NOT ANTICIPATE 
COMPLETION OF REPROGRAMMING UNTIL LATE IN FISCAL YEAR. 

BEGIN FYI. WE HAVE CONCLUDED THAT SUPPLEMENTAL BUDGET 
REQUEST IS NOT POLITICALLY FEASIBLE TO RESOLVE THE 
COLOMBIAN ISSUE, HENCE THE ISSUE MUST BE RESOLVED WITHIN 
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REPROGRAMMING OUTLINED ABOVE. END FYI. 

4. CHARGE SHOULD INEORM GOC OF THIS DEVELOPMENT DRAWING 
ON ABOVE AND EXPRESSING REGRET AND UNDERSTANDING FOR 
DISAPPOINTMENT IT MAY CAUSE. YOU MAY POINT OUT THAT WE 
ARE REVIEWING OUR PROCEDURES FOR IMPLEMENTING FMS 
FINANCING AGREEMENTS AND STATE THAT THIS INCIDENT DEMON- 
STRATES IMPORTANCE OF TIMELY ACTION ON BOTH SIDES EOR 
CONCLUSION OF FMS AGREEMENTS. YOU MAY ALSO WISH TO NOTE 
THAT WE HAVE RECENTLY AGREED TO EXTEND DISBURSEMENT 
PERIOD OF FY 1976 LOAN BY ONE YEAR TO ENABLE GOC TO 
COMPLETE CONTRACTS WITH SUPPLIERS AND DRAW DOWN ALL OE 
REMAINING $ 1 2 MILLION. VANCE 
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